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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis
June 30, 2018 and 2017

This section of the annual financial report of the Twain Harte Community Services District
(District) presents our discussion and analysis of the District’s financial performance during the
fiscal year ended June 30, 2018. The Management’s Discussion and Analysis (MD&A) should
be read in conjunction with the District’s financial statements, including the notes and the
supplementary information that immediately follows this section.

The relationship between revenues and expenses is the District’s operating results. Since the
Board’s responsibility is to provide services to customers and not to generate profit as
commercial entities do, one must consider other factors when evaluating the overall health of the
District. The quality of the service provided and the safety of our employees and the general
public will likely be an important component in this evaluation.

In the Statement of Net Position and the Statement of Activities, we present the District activities
as follows:

Governmental Activities — The Fire Protection and Park and Recreation funds consist of this
activity. Revenue for the Fire Protection fund is primarily derived from property taxes. Park and
Recreation fund revenue is obtained from donations and special fees charged to use Park and
Recreation facilities and funding through property taxes.

Business-type Activities — The District charges fees for water and sewer services to help cover
the costs of certain services provided. These represent revenue from special fees, connection
fees, and water and sewer usage charges.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

Governmental Funds — Most of the District’s basic services are reported in governmental funds,
which focus on how money flows into and out of those funds and the balances left at year-end
that are available for spending, These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all other financial assets that can readily
be converted to cash. The governmental fund statements provide a detailed short-term view of
the District’s general government operations and the basic services it provides. Governmental
fund information helps determine whether there are more or fewer financial resources that can be
spent in the near future to finance the District’s programs.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis
June 30, 2018 and 2017

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS (Continued):

The differences of results in the governmental fund financial statements to those in the
government-wide financial statements are explained in a reconciliation following the
governmental fund financial statements.

Enterprise Funds — When the District charges users for the services it provides, whether to
outside customers or to other departments within the District, these services are generally
reported in enterprise funds. Enterprise funds are reported in the same way that all activities are
reported in the Statement of Net Position and the Statement of Revenues, Expenses, and Changes
in Fund Net Position. In fact, the District’s Enterprise funds are the same as the business-type
activities we report in the government-wide financial statements, but provide more detail and
additional information, such as cash flows, for enterprise funds.

FINANCIAL HIGHLIGHTS OF THE PAST YEAR
Water and Sewer Division

o The water division’s change in net position was $560,127. The sewer division’s change
in net position was $305,653. The total net position increased by $865,780 or 24%.

Fire Protection Division

¢ Fire protection division received $1,071,335 of tax revenue which consisted of 80% of
total revenues for the division. The fire protection division’s change in fund balance was
$157,314. The percentage increase in fund balance was 1.59% primarily due to increase
in tax revenues and charges for service revenue and decrease in capital outlay.

Park and Recreation Division

¢ The park and recreation continue to rely on tax, donation, and grant revenues to fund
projects. Tax revenue received was $123,922. The tax revenues consist of 70% of total
revenues. Grant, donation and other revenues received totaled $54,297 or 30% of total
revenues.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis
June 30, 2018 and 2017

THE DISTRICT AS A WHOLE

Net Position

The District’s net position was $8,390,664 for the fiscal year ended June 30, 2018, and
$7,253,162 for the fiscal year ended June 30, 2017 which is an increase of $1,137,502.
Restricted net position is reported separately to show legal constraints from debt covenants and
enabling legislation that limit the District’s ability to use net position for day-to-day operations.
Our analysis in the following pages focuses on the net position (Table 1) and change in net
position (Table 2) of the District’s governmental activities.

s
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management's Discussion Analysis

June 30, 2018 and 2017
THE DISTRICT AS A WHOLE (Continued)
Table 1
Percent
2018 2017 Difference Difference
Current and Other Assets $ 35,366,524 $ 4,409,625 $ 956,899 21.70%
Capital Assets - Net 5,665,095 5,648,780 16,315 0.29%
Total Assels $ 11,031,619 $ 10,058,405 $ 973214 9.68%
Current Liabilities % 685,856 $ 737,300 $ (51,444) -6.98%
Long-Term Obligations 1,940,803 2,067,943 (127,140) -6.15%
Total Liabilities 2,626,659 2,805,243 (178,584) -6.37%
Net Position
Invested in Capital Assets, Net of Related Debt 3,993,551 3,781,239 212,312 5.61%
Restricted 142,823 150,200 (7,37 -4.91%
Unrestricted 4,268,586 3,321,723 946,863 28.51%
Total Net Position 8,404,960 7,253,162 1,151,798 15.88%
Total Liabilities and Net Position $ 11,031,619 $ 10,058,405 ) 973,214 9.68%




TWAIN HARTE COMMUNITY SERVICES DISTRICT
Managment's Discussion Analysis
June 30, 2018 and 2017

THE DISTRICT AS A WHOLE (Continued)

Table 2
2018 2017 Difference
Revenues
Services Rendered $ 2,586,545 $ 2285342 $ 301,203
Operating Grants and Contributions 330,175 184,643 145,532
Interest Earnings 13,371 7,327 6,044
Taxes 1,297,148 1,263,949 33,199
Other Income (Expense) 218,748 241,845 (23.097)
Total Revenues 4,445,987 3,983,106 462,881
Expenses
Fire Protection 1,050,555 1,026,831 23,724
Park & Recreation 186,626 195,642 (9,016)
Waler 1,151,184 1,087,597 63,587
Sewer 920,120 869,318 50,802
Total Expenses 3,308,485 3,179,388 129,097
Change in Net Position $ 1,137,502 $ 803,718 $ 333,784




TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis
June 30, 2018 and 2017

THE DISTRICT AS A WHOLE (Continued)

As reported in the statement of activities, the cost of all our activities this year was
$3,308,485which was an increase of $129,097 compared to the prior year. The amount that our
taxpayers ultimately financed for these activities through local taxes was $,1297,148. Changes

in net positions were $1,137,502.

In Table 3, we have presented cost including depreciation of the District’s functions.

Table 3
2018 2017
Cost of Service Cost of Service
Park & Recreation $ 186,626 $ 195,642
Fire $ 1,050,555 $ 1,026,831
Water $ 1,151,184 $ 1,087,597
Sewer $ 920,120 $ 869,318

THE DISTRICT’S FUNDS

The District has elected to report two of the governmental funds as major funds, as such
information may be of importance to certain financial statement users. As the District completed
this year, our governmental funds reported a combined fund balance of $1,470,151, which is an
increase of $141,024 compared to the prior year. The District’s enterprise funds ended the year
with a combined net position balance of $4,503,417, which is an increase of $865,780 compared
to the prior year.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management's Discussion Analysis
June 30, 2018 and 2017

THE DISTRICT'S FUNDS (Continued)
Table 4

Balances
June 30, 2018 June 30, 2017 Change

Governmental Funds

Park & Recreation $ 258,455 $ 274,745 $ (16,290)
Fire Protection 1,211,696 1,054,382 157,314
Total Governmental Funds $ 1,470,151 $ 1,329,127 $ 141,024

Proprietary Funds
Water $ 2,840,238 $ 2,280,111 $ 560,127
Sewer 1,663,179 1,357,526 305,653
Total Proprietary Funds $ 4,503,417 $ 3,637,637 $ 865,780

GENERAL FUND BUDGET INFORMATION
In June of each year, a budget is adopted for the subsequent year by the District’s Board of Directors.

Budget preparation begins with results from the current year and is completed with assumptions derived
from various sources including the different department. The budget is updated during the year.

CAPITAL ASSET & DEBT ADMINISTRATION
Capital Assets
At June 30, 2018, the District had $5,665,095 in a broad range of capital assets net of accumulated

depreciation, including land, buildings, and furniture and equipment. This amount represents an
increase (including additions and deductions) of $16,315 from the prior year.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management's Discussion Analysis
June 30, 2018 and 2017

CAPITAL ASSET & DEBT ADMINISTRATION (Centinued)

Table 5
Percent

2018 2017 Difference Difference
Land $ 1,070,803 $ 906,102 $ 164,701 18.18%
Construction In Progress 226,011 177,063 48,948 361.74%

Plant and Equipment, Net of
Accumulated Depreciation 4,368,281 4,565,615 (197,334) -4.32%
Total $ 5,665,095 $ 5,648,780 3 16,315 0.29%

Long-Term Obligations

At June 30, 2018, the District's outstanding long-term debt was 51,671,544, During the

{iscal year ended June 30, 2018, payments made on principal decreased long-term debt by $1,959,997.

We present a more detailed information regarding our long-term obligations in the notes to the
financial statements.




TWAIN HARTE COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis
June 30, 2018 and 2017

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, and creditors with a general
overview of the District’s finances, and to show the District’s accountability for the money it
receives. If you have questions about this report or need any additional financial information,
contact Carolyn Higgins, Finance Officer, P.O. Box 649, Twain Harte, CA 95383 or call at
(209) 586-3172.



Blomberg & Griffin Accountancy Corporation
Certified Public Accountant

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Twain Harte Community Services District
Twain Harte, CA

Report on the Financial Statements

We have audited the accompanying financial statements of Twain Harte Community Services
District as of and for the years ended June 30, 2018 and 2017, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the State Controller's Minimum Audit Requirements for California
Special Districts. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

10
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Page 2 of 2
Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the Twain Harte Community Services
District, as of June 30, 2018 and 2017, and the respective changes in financial
position, and where applicable, cash flows thereof for the years then ended in
accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
the management’s discussion and analysis on pages 1 through 9 be presented to
supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with
management's responses (o our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated November 8, 2018 on our consideration of the Twain Harte Community Services
District's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Twain Harte Community Services District's internal
control over financial reporting and compliance.

éeq/.,.ﬁ,_-vgd.-.e .
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Blomberg & Griffin A.C.
Stockton, CA
November 8, 2018



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Statement of Net Position

June 30, 2018 and 2017
Governmental Business-Type
Activilies Activities Total - 2018 Total - 2017
ASSETS
Current Assets
Cash and Cash Equivalents S 1,427,969 S 2373427 S 3,801,396 L3 3,183,765
Restricted Cash 4,405 138,418 142,823 154,856
Accounts Receivable - 202,154 292,154 278,328
Taxes Receivable 63,944 5.652 69,596 15
Grants Receivable 31,727 331,725 363,452 412,492
Prepaid Expenses 26,069 4,124 30,193 5,161
Store Inventory - 7.838 7.838 7.838
Duc from Other Governmients 32,167 - 32,167 -
Total Current Assets 1,586,281 3,153,338 4.739.619 4,042,455
Non-Current Asscis
Construction in Progress - 226,011 226,011 177.063
Land 841,263 229,540 1,070,803 906,102
Structures and Improvements 1,798,215 775.950 1.574,165 2,403,356
Equipment 1,546,589 8,358,313 9,904,902 9,954,672
Less: Accumulated Depreciation {1.635,301) (6.475.485) (8.110,786) {7.792,413)
Total Non-Current Assets 2,550,766 3,114,329 5.665.095 5,648,780
Deferred Outflow of Resources
Pension deferred charges 256,208 370,697 626.905 367,170
Total Assets S 4,393,355 S 6,638,364 3 11,031,619 $ 10,058,405
LIABILITIES
Current Liabilities
Accounts Payable S 33,032 s 180,283 S 213,315 S 316,923
Accrued Payables 49.399 37,819 87.218 54,720
Employee Benefits 33.699 61,668 95,367 78,072
Interest Payable - 71220 71,220 74,808
Current Portion of Long-Term Obligations 36.812 181,924 218,736 212777
Total Current Liabilities 152,942 532,914 685.856 737,300
Non-Current Liabilities
Net Pension Liability 174,115 258,041 432,156 224,524
Noncurrent Porlion of Long-Term Obligations 194,852 1,476,692 1.671,544 1.867.541
Less: Current Portion of Long-Term Obligations (36.812) {181.924) {218,736) (212,770
Total Non-Current Linbilities 332.155 1.552,809 1,884,964 1,879,288
Deferred Inflow of Resources
Pension deferred credits 20911 34,928 55.839 188.635
Defermed Income - 14,296 14,296 -
Total Liabilities 506,008 2.134.947 2,640,955 2,805,243
NET POSITION
Invested in Capital Assets, Net of Related Debt 2355914 1,637,637 3,993,551 3,781,239
Restricted for;
Debt Service 4,405 138,418 142,813 150,200
Unrestricted 1,526,928 2,727,362 4,254,290 3.321.723
Total Net Position 3.887,247 4,503,417 8,390,664 7.253.162
Total Liabilities and Net Position S 4,393,255 S 6,638,364 $ 11,031,619 S 10,058,405

The accompanying notes are an integral part of these financtal statements.
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PROGRAM EXPENSES
Fire Protection
Park & Recreation
Water
Sewer

Total Progeam Expenses

PROGRAM REVENUE
Services Rendered
Operating Grants and Contributions

Total Program Revenues
Net Program Expenses (Income)

GENERAL REVENUES
Propeny Taxes
Interest Income
Interest Expense
Miscellaneous
Sale of Assets/Land Donations

Total General Revenues

TWAIN HARTE COMMUNITY SERVICES DISTRICT
Statement of Activities
For the Year Ended June 30, 2018 and 2017

Excess of Rev over Exg
Chaonge in Net Position
Net Position-Beginning of Year

Net Position-End of Year

Governmental Business-Type
Activities Activities Total - 2018 Totul - 2017

1,050,555 S - $ 1,050,555 $ 1,026,831
186,626 - 186,626 195,642

S 1155184 1,151,184 1,087,597

- 920,120 920,120 869.318
1.237.181 2.071.304 3.308.485 3.179,388
250,619 1,335,926 1,586,545 2,285,342
65,135 265.040 330,175 184.643
315,754 2,600,966 2,916,720 2,469,985
921,427 (529,662} 391,765 709,403
1,195,257 101,891 [.297,148 1,263,949
3744 9,627 13,371 1327
(6,573) (64,354} (70,927) (78,208)
2715 7.099 7.374 17.553

446 281,855 282,301 302,500
1,193,149 336,118 1,529,267 1.513.121
271,722 865,780 1,137,502 803.718
271,722 865,780 1,137,502 803,718
3.615.525 3,637,637 7.253.162 6,449,444
3.887,247 $ 4,503,417 $ 8,390,664 s 7.253,162

The notes are an integral part of these financial statements.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Governmental Funds

ASSETS

Current Assets
Cash and Investments
Restricted Cash
Taxes Receivable
Grants Receivable
Prepaid Expenses
Due from Other Governments

Total Assets
LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable
Accrued Payables
Compensated Absences

Total Liabilities

FUND BALANCES
Nonspendable
Restricted
Assigned
Committed

Total Fund Balances

Total Liabilities and Fund Balances

Balance Sheet
June 3G, 2018 and 2017
Total Total
Park & Fire Governmental Governmental
Recreation Protection Funds - 2018 Funds - 2017
$ 239,939 $ 1,188,030 1,427,969 1,441,514
450 3,955 4,405 5,306
6,583 57,361 63,944 14
22,392 9,335 31,727 2,981
382 25,687 26,069 726
- 32,167 32,167

$ 269,746 $ 1,316,535 1,586,281 1,450,541
$ 5592 $ 27,440 33,032 78,621
1,791 47,608 49,399 19,162
3,908 29,791 33,699 23,631
11,291 104,839 116,130 121,414
382 25,387 25,769 726
450 3,955 4,405 5,306
72,892 508,799 581,691 581,539
184,731 673,555 858,286 741,556
258,455 1,211,696 1,470,151 1,329,127
$ 269,746 $ 1,316,535 1,586,281 1,450,541

The notes are an integral part of these financial statements,
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TWAIN HARTE COMMUNITY SERVICES DISTRICT

Governmental Funds

Statement of Revenues, Expenditures, and Changes in Fund Balances

GENERAL REVENUES
Taxes and Assessments
Interest
Charges for Services
Grants
Donations
Misceliancous

Total Revenues
EXPENDITURES
Operating Expenditures
Salaries and Bencfits
Materials, Supplies, and Services
Capital Outlay
Debt Service

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Proceeds of Sale of Assets

Total Other Financing Sources and Uses

Net Change in Fund Balances

Fund Balances - Beginning

Fund Balances - Ending

For the Year Ended June 30, 2018 and 2017

Total Total
Park & Fire Governmental Governmental
Recreation Protection Funds - 2018 Funds - 2017
s 123,922 S 1,071,335 s 1,195,257 1,156,268
1,337 2,407 3.744 2,051
2,760 247,859 250,619 149,761
22,392 14,147 36,539 26,450
27,710 886 28,596 22,227
98 177 275 13,271
178,219 1,336,811 1.515,030 1,370,028
12,013 787.868 799,881 732,724
110,723 271,539 382,262 338,214
72476 78,432 150,908 162,147
S 42,365 42,365 42,365
195,212 1,180,204 1.375416 1,325,450
(16,993) 156,607 [39.614 44,578
703 707 1,410
703 707 1,450
{16,290) 157,314 141,024 44,578
274,745 1,054,382 1,329,127 1,284,549
5 258,455 $ 1.211,696 S 1,470,151 1,329,127

The notes are an integral part of these financial stalements.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position
June 30, 2018 and 2017

Total Fund Balance-Governmental Funds

Amounts Reported for Governmental Activities in the Statement
of Net Position are different because:

Capital assets used in governmenial activities are not financial resources
and therefore, are not reported as assets in governmental funds,

2018
Capital Assets 4,186,067
Accumulated Depreciation (1.635,301)

Deferred pension charges not reported in funds balance sheet

Long-1erm liabilities are not due and payable in the current period and
therefore are not reported as liabilities in the funds.

Deferred pension credits not reported in funds balance sheet
Net Pension liability not reported in funds balance sheet

Total Net Position-Governmental Activities

2018 2017
$ 1,470,151 $ 1,329,127
2017
4,036,575
(1,505,137) 2,550,766 2,531,438
256,208 151,000
(194,852) (230,644)
(20,911} (81,639)
(174,115) (83,757)
$ 3.887,247  § 3,615,525

The accompanying notes are an integral part of these financial statcments.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and
Changes in Fund Balances to the Statement of Activities
For the Year Ended June 30, 2018 and 2017

2018 2017

Net Change in Fund Balances - Governmental Funds $§ 141,04 $ 44,578

Amounts reported for governmental activities in the stalement of net position
are different because:

Capital outlays is reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assels
is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital additions of
$150,908 was morc than depreciation of $130,609 in the current period. 20,299 203,510

Adjustment for book value of assets sold (9700
Pension expense adjustment lor deferred items 15517 66,847
Payments of long-term debt is reported in governmental funds as expenditures

However, in the government-wide financial statements the paymenits of long-term
debt are recorded as a reduction of liability. 35,792 34,800

Change in Net Position of Governmental Activities $ 271,722 $ 439,735

The accompanying noles are an integral part of these financial stalements,
17



TWAIN HARTE COMMUNITY SERVICES DISTRICT

ASSETS

Current Assels
Cash and Investments
Restricted Cash
Accounts Receivable
Taxes Receivable
Grants Receivable
Prepaid Expenscs
Stores Inventorics

Total Current Assets
Noncurrent Assels
Construction in Progress
Land
Structures and Improvements
Equipment
Less: Accumulated Depreciation

Total Noncurrent Assets

Deferred Ouitflow of Resources
Pension deferred charges

Total Assets

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payables
Compensated Absences
Interest Payable
Current Portion of Long-Term Obligations
Total Current Linbilities
Noncurrent Liabilities
Net Pension Liability
Noncurrent Portion of Long-Term Obligations
Less: Current Portion of Long-Term Obligations
Deferred Inflow of Resources
Pension deferred credits
Deferred Revenue
Total Liabilities
NET POSITION
Invested in Capital Assets, Net of Related Debt
Restricted
Unrestricted
Total Net Position

Total Liabilities and Net Position

Statement of Net Position
June 38, 2018 and 2017

Enterprise Funds

Business-Type Activities
Enterprise Funds

Water Sewer Total - 2018 Total - 2017

$ 1,434,839 S 928,588 S 2,373,427 5 1,742,251
138418 - 138,418 149,550
165,087 127,067 202154 278,128

5,652 - 5,652 1
231,716 100,009 331,725 409,511

2,655 1,489 4,144 4,435

6,069 1,769 7.838 7,838
1,994,436 1,158,922 3,153,358 2.591.914
208,670 17,341 226,011 123,626
103,322 126,218 229,540 97,428
529,810 246,140 775,950 775,481
6,609,704 1,748,609 8,358,313 8,408,083
{5,080.506) {1,394,979) (6,475,485) (6,287,276)
2.371.000 743,329 3,114,329 3,117,342
233,539 137,158 370,697 216170

$ 4,598,975 S 2039409 s 6,638,384 5 5,925,426
Ly 62,581 $ 117,700 s 180,283 S 238,302
18,484 19,335 37,819 35,558
39.883 21.785 61,668 54,441

67.823 3,397 71,220 74,808
168.328 13,596 181,924 176,985
357.100 [75.813 532,914 580,094
162,566 95,475 258,041 140,767
1,371,097 105,595 1,476,692 1,636,897
{168,328) (13,596) (181,924) {176,985)
22,005 12,923 34,928 107,016

14,296 - 14.296 -
1.758.737 376,210 2,120,651 2,287,789
999,903 637,734 1,637,637 1,458,471
138,418 - 138,418 149,550
1,701,917 1,025,465 2,727,382 2.029.616
2,840,238 1,663,199 4,503,437 3,637,637

S 4,598,975 S  2,039.409 $ 6,638,384 S 5.925.426

The notes are an integral pan of these financial statements.

18



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Enterprise Funds
Stutement of Revenues, Expenses, and Changes in Fund Net Position

For the Year Ended June 3¢, 2018 and 2017

OPERATING REVENUES
Service Charges
Other Operating Revenues

Total Operating Revenues

OPERATING EXPENSES
General and Administrative
Plant
Depreciation

Total Operating Expenses
Net Operating Income (Loss)
NONOPERATING REVENUES (EXPENSES)
Interest Income
Taxes and Assessments
Interest Expense
Lease Propeny
Cain on Sale of Assets
Miscellaneous
Tatal Nonoperating Revenues (Expenses)

Income (Loss) Before Transfers

Change in Net Position

Total Net Position - Beginning

Total Net Position - Ending

The notes are an integral part of the financial statements.

Business-Type Aclivities
Enterprise Funds

Waler Sewer Total - 2018 Total - 2017

$ 1.327.680 $ 1.008,246 5 2,335,926 $ 2,135,581
187,150 77.890 265,040 135,966
1,514,830 1,086,136 2.600,966 2,271,547
239,218 127,244 366,462 372,425

700,587 730,460 1,430,047 1,284,521
211,379 62,416 273,795 299,969
1,151,184 920,120 2.071,304 1,956,915
363,646 166,016 529,662 314,632
6,284 3,343 9.627 5,276

101,891 - 101,891 107,68t
(60,412) (3.942) (64,354) (70,643)

31,196 3.196 6,392 3,110
145,060 136,795 281,855 2.500

462 245 707 1.427

196,481 139,637 336,118 49,351
560,127 305,653 865,780 363,983
560,127 305,653 865,780 363,983
2,280,111 1,357,526 3.637.637 3,273,654

$ 2,840,238 $ 1,663,179 5 4,503,417 3 3.637.637
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Enterprisc Funds
Statement of Cash Flows
For the Year Ended June 30, 2018 and 2017

Business-Type Aclivities
Enterprise Funds

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Customers
Cash Payments for Goods and Services
Cash Payments 10 Employees and benefits

Net Cash Provided (Used) by
Operating Activities

CASH FLOWS FROM NON-CAPITAL FINANCI
ACTIVITIES

Cash Received from Property Taxes
Miscellancous, Non Operating Income {Expense}

Net Cash Provided {Used) by
Non-Capital Financing Activitics

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITIES

Principle Payments 10 Loans
Interest Expense on Long-Term Loans
Acquisition of Capital Assets
Proceeds from Sale of Asset

Net Cash Provided (Used) from
Capital and Related Financing Activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Income

Net Cash Provided (Used) from
Investing Activities

Net Increase (Decrense) in Cash
Cash-Beginning of Year

Cash-End of Year

Waler Sewer Total - 2018 Total - 2017

S 1,647,792 S 1017,134 5 2,664,926 $ 2,337,760
(540,35%) (703,038) {1,243,397) (1,084,892)
(487.249) (210,129) (697.378) (653,170)
620,184 103.967 724,151 599.608

NG

96,240 . 96,240 107,770

3,658 3441 7,099 4,537

99,898 3,441 103,339 112,307
(160,205) - (160,205) (180,992)
(67,397) (545) (67,942) (81,692)
(212,212) (65,297) (277.509) (149.857)
150,674 137.909 288,583 2,500
(289,140) 72.067 (217,073) (410,041

6,284 3,343 9.627 5,276

6,284 3.343 9,627 5276

437,226 182,818 620,044 307,240

I.146.031 745,770 1.891,801 1,584,561

S 1.583.257 $ 928,588 $ 2,511,845 5 1,891.80¢

The notes are an integral part of these financial siaiements.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Enterprise Funds
Statement of Cash Flows (Continued)
For the Year Ended June 30, 2018 and 2017

Business-Type Activities
— Enterprise Funds

Water Sewer Total - 2018 Total - 2017
RECONCILIATION OF OPERATING INCOME
{LLOSS) TO NET CASH PROVIDED (USED)BY
OPERATING ACTIVITIES
Operating Income (Joss) 5 363646 S 166016 S 529662 S 314,632
Adjustments to Reconcile Operating Income (Laoss) to
Net Cash Provided (Used) by Operating Activities
Depreciation 211,379 62416 273,795 299,969
Changes in Assets and Liabilities:
Receivables 132,962 (69,002) 63,960 24,450
Inventories - - - 354
Prepaid Expenses 94 217 3N (776)
Accounts Payable and Other Accrued Liabilities (37,1300 (18,628) (55,758) 78,592
Compensated Absences 3.821 3.406 7227 7.965
Pension Adjustment (68,884) (40,458) (109,342) (125,488)
Deferred Revenue 14,296 - 14,296 -
NET CASH PROVIDED BY OPERATING
ACTIVITIES S 620,184 5 103967 5 724,151 S 599,698

The notes are an integral part of the financial statements.
21



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the District conform to accounting principies generally accepted
in the United States of America as applicable to governments. The following is a summary
of the more significant accounting policies.

Financial Reporting Entity

Twain Harte Community Services District (“District”) was formed in 1996 under Section 3
of the County District Act of 1923. The District’s primary function is to provide water,
sewer, fire protection, and parks and recreation services to properties in a specific
geographical area in the Twain Harte area of Tuolumne County.

Budgetary Reporting

The District’s annual budget is 2 management tool that assists its users in analyzing financial
activity for the fiscal year ended June 30, 2018. Budgets are formally adopted by the Board
in June and take effect the following July 1. The budget disclosed is the original budget
which is updated during the year. A department head is allowed to transfer line item
expenditures within the same fund up to a maximum of $5,000. An amount over $5,000 for
any line item transfer requires Board approval. Use of any capital asset funds for anything
other than their intended purpose requires Board approval.

Basis of Presentation — Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered
to be a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund net position,
revenues, and expenditures or expenses, as appropriate. The various funds are summarized
by type in the general-purpose financial statements. Fund types used by the District are
described below:

Governmental Fund Types:

Fire Protection: The fire protection fund is authorized fire protection services, rescue
services, hazardous material emergency response services, and ambulance services in the
same manner as a fire protection District. All transactions related to fire protection are
recorded in the fire protection fund. In addition, 10% of administrative costs of the District
are allocated to the fire protection fund.

Park and Recreation: The park and recreation fund operate a variety of public park facilities
including Eproson Park, Community Center/American Legion Hall, and Twain Harte Tennis
Courts. Also, the District is currently evaluating the possibility of providing senior and/or
teen services at the Community Center. Ten percent of administrative costs of the District
are allocated to the park and recreation fund.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Enterprise Fund Types:

Enterprise Funds: Account for operations that are financed and operated in a manner similar
to a private business enterprise, where the intent to the Board of Directors is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges. The District
applies all applicable GASB statements effective as of fiscal year end. The water and sewer
funds are considered Enterprise Funds.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current
liabilities generally are included on the balance sheet. Operating statements of these funds
present increases (i.e., revenues and other financial sources) and decreases (i.e., expenditures
and other financing uses) in current net position.

All enterprise funds are accounted for on a cost of services or “capital maintenance”
measurement focus. This means that all assets and all liabilities (whether current or
noncurrent) associated with their activity are included on their balance sheets. Enterprise
fund type operating statements present increases (revenues) and decreases (expenses) in total
net position.

Basis of Accounting — Measurement Focus

Government — Wide Financial Statements: The government-wide financial statements are
prepared using the economic resources measurement focus and the accrual basis of
accounting. This is the same approach used in the preparation of the enterprise fund financial
statements but differs from the manner in which governmental fund financial statements are
prepared.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government - Wide Financial Statements (Continued): The government-wide statement
of activities presents a comparison between expenses and program revenues for each segment
of the business-type activities of the District and for each governmental function. Direct
expenses are those that are specifically associated with a service, program, or department
and are therefore, clearly identifiable to a particular function. Program revenues include
charges paid by the recipients of the goods or services offered by the program, and grants
and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues are presented as
general revenues. The comparison of program revenues and expenses identifies the extent
to which each program or business segment is self-financing or draws from the general
revenues of the District.

Net position should be reported as restricted when constraints placed on net position use are
either externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments or imposed by law through
constitutional provisions or enabling legislation. The net position restricted for other
purposes results from special revenue funds and the restrictions on their net position use.

Fund Financial Statements: Fund financial statements report detailed information about
the District. The focus of governmental and enterprise fund financial statements is on major
funds rather than reporting funds by type. Each major fund is presented in a separate column.
Non-major funds are aggregated to the general fund.

Governmental Funds: All governmental funds are accounted for using a flow of current
financial resources measurement focus and the modified accrual basis of accounting. With
this measurement focus, only current assets and current liabilities generally are included on
the balance sheet. The statement of revenues, expenditures, and changes in fund balances
reports on the sources (revenues and other financing sources) and uses (expenditures and
other financing uses) of current financial resources. This approach differs from the manner
in which the governmental activities of the government-wide financial statements are
prepared. Governmental fund financial statements therefore include reconciliation with brief
explanations to better identify the relationship between the government-wide financial
statements and the statements for the governmental funds on a modified accrual basis of
accounting and the current financial resources measurement focus. Under this basis,
revenues are recognized in the accounting period in which they become measurable and
available. Expenditures are recognized in the accounting period in which the fund liability
is incurred, if measurable.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Enterprise Funds: Enterprise funds are accounted for using a flow of economic resources
measurement focus and the accrual basis of accounting. All assets and all liabilities
associated with the operation of this fund are included in the statement of net position. The
statement revenues, expenses, and changes in fund net position present increases (revenues)
and decreases (expenses) to total net position. The statement of cash flows provides
information about how the District finances and meets the cash flow needs of its enterprise
funds.

Revenues — Exchange and Non-Exchange Transactions: Revenue resulting from
exchange transactions, in which each party gives and receives essentially equal value, is
recorded on the accrual basis when the exchange takes place. On a modified accrual basis,
revenue is recorded in the fiscal year in which the resources are measurable and become
available. Available means that the resources will be collected within the current fiscal year.
For the District, available means expected to be received within 90 days of fiscal year-end.
Service charges and interest are considered to be both measurable and available at fiscal year-
end.

Non-exchange transactions, in which the District receives value without directly giving equal
value in return, include property taxes, certain grants, entitlements, and donations. Revenue
from property taxes is recognized in the fiscal year in which the taxes are received or when
assessed if received within 60 days of the fiscal year-end. Revenue from certain grants,
entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include time and purpose
requirements. On a modified accrual basis, revenue from non-exchange transactions must
also be available before it can be recognized.

Expenses/Expenditures: On the accrual basis of accounting, expenses are recognized at the
time they are incurred. The measurement focus of governmental fund accounting is on
decreases in net financial resources (expenditures) rather than expenses. Expenditures are
generally recognized in the accounting period in which the related fund liability is incurred,
if measurable, and typically paid within 90 days. Principal and interest on long-term
obligations, which has not matured, are recognized when paid in the governmental funds as
expenditures. Allocations of costs, such as depreciation and amortization, are not recognized
in the governmental funds but are recognized in the government-wide statements.

Hookup Fees

Fees charged for hookup of water and sewer services are considered income in the period the
service is performed.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and Cash Equivalents

For purposes of the statement of cash flows, the District considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Inventory
Inventories in the enterprise funds are stated at cost, using the first-in first-out method.
Capital Assets and Depreciation

The accounting and reporting treatment applied to the capital assets associated with a fund
are determined by its measurement focus. General capital assets are long-lived assets of the
District as a whole. The District maintains a capitalization threshold of $5,000. The District
does not possess any infrastructure. Improvements are capitalized; the cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend an
asset’s life are not.

When purchased, such assets are recorded as expenditures in the governmental funds and
capitalized in the government-wide financial statements. The valuation basis for capital
assets are historical cost, or where historical cost is not available, estimated historical cost
based on replacement cost. Donated capital assets are capitalized at estimated fair market
value on the date donated.

Capital assets in the enterprise funds are capitalized in the fund in which they are utilized.
The valuation basis for enterprise fund capital assets is the same as those used for the capital
assets of governmental funds.

Depreciation of capital assets is computed and recorded by the straight-line method.
Estimated uvseful lives of the various classes of depreciable capital assets are as follows:
buildings, 20 to 50 years; improvements, 5 to 50 years; equipment, 2 to 15 years.

Compensated Absences

Accumulated unpaid employee vacation benefits are accrued as a liability as the benefits are
earned. The entire compensated absence liability is reported on the government-wide
statement of net position and governmental funds balance sheet.

Sick leave is accumulated for each employee at the rate of one day for each month worked

to a limit of 960 hours for regular employees and 1,328 hours for Fire Department shift
employees. Leave with pay is provided when employees are absent for health reasons.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The employees gain a vested right to accumulated sick leave of up to 480 hours for regular
employees and 664 hours for Fire Department employees.

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-
wide financial statements, and all payables, accrued liabilities, and long-term obligations
payable from the enterprise fund are reported on the enterprise fund financial statements. In
general, governmental fund payables and accrued liabilities that, once incurred, are paid in a
timely manner and in full from current financial resources are reported as obligations of the
funds. However, claims and judgments, compensated absences, and any special termination
benefits that will be paid from governmental funds are reported as a liability in the fund
financial statements only to the extent that they are due for payment during the current year.
Long-term obligations are recognized as liabilities in the governmental fund financial
statements when due.

Fund Balance
In pursuant of GASB 54, District procedures to classify fund balance are as follows:

Restricted
Nonspendable
Committed
Assigned
Unassigned

In the Governmental Fund Balance Sheet, the District has three classifications of fund balances:
nonspendable, assigned, and unassigned. The District has classified nonspendable fund balance
to the extent of prepaid expense amounts. Assigned represents designated fund balances by the
Board of Directors or management. The unassigned fund balance is used to classify the fund
balance that has not been assigned to other funds and that has not been restricted, or committed
to a specific purpose.

Net Position

Net positions represent the difference between assets and liabilities. Net position

invested in capital assets; net of related debt consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowings used for the acquisition,
construction or improvement of those assets.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net position is reported as restricted when there are limitations imposed on their use either
through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors, or laws or regulations of other governments. The District
first applies restricted resources when an expense is incurred for purposes for which both
restricted and unrestricted net position are available. The government-wide financial
statements report $142,823 of restricted net position.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity
of the enterprise funds. For the District, these revenues are water and sewer usage fees.
Operating expenses are necessary costs incurred to provide the good or service that are the
primary activity of the fund. All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.

Estimates

The preparation of the financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results may differ from those estimates.

Property Tax

Secured property taxes attach as an enforceable lien on property as of January 1. Taxes are

payable in two installments on November | and February |, and become delinquent on
December 10 and April 10, respectively.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unsecured property taxes are payable in one installment on or before August 31. The County
of Tuolumne bills and collects the taxes on behalf of the District. Revenue from property
taxes is recognized in the fiscal year in which the taxes are received or assessed if received
within 60 days of the fiscal year.

NOTE 2 - DEPOSITS AND INVESTMENTS

Summary of Deposits and Investments

Deposits and investments as of June 30, 2018 and 2017 are classified in the accompanying
financial statements as follows:

US Bank: 2018 2017
General and Capital Funds $ 2,660,930 $ 2,057,571
Restricted:

Davis Grunsky #1 68,006 73,726
Davis Grunsky #2 70,412 75,824

LAIF 1,144,871 1,131,500

Total Deposits and Investments $ 3,944,219 _$ 3,338,621

Policies and Practices

The District is authorized under California Government Code to make direct investments in
local agency bonds, notes, or warrants within the State; U.S. Treasury instruments; registered
State warrants or treasury notes; securities of the U.S. Government, or it’s agencies; bankers
acceptances; commercial paper; certificates of deposits placed with commercial banks and/or
savings and loan companies; repurchase or reverse repurchase agreements; medium term
corporate notes; shares of beneficial interest issued by diversified management companies,
certificates of participation, obligations with first priority security; and collateralized
mortgage obligations.

Investment in the State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is
regulated by California government code Section 16429 under the oversight of the Treasurer
of the State of California. The fair value of investments in the pool is determined quarterly.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)

The fair value of the District’s investment in the pool is reported in the accompanying
financial statement at amounts based upon the District’s pro-rata share of the fair value
provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that
portfolio).

The balance available for withdrawal is based on the accounting records maintained by LAIF,
which is recorded on the amortized cost basis with funds generally available next business
day.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment; generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates

The District manages its exposures to interest rate risk by purchasing a combination of
shorter term and longer term investments and by timing cash flows from maturities so that a
portion of the portfolio is maturing or coming close to maturity evenly over time as necessary
to provide the cash flow and liquidity needed for operations.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The District’s investment is not required to be rated, nor has
it been rated as of June 30, 2018.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)

Cash balances held in banks and revolving funds are insured up to $250,000 per institution
by the Federal Depository Insurance Corporation (“FDIC”). All cash held by the financial
institutions is fully insured or collateralized, except the amount that exceeds the maximum
insured levels of the FDIC.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements

June 30, 2018

NOTE 3 - RECEIVABLES

Receivables at June 30, 2018, consisted of the following:

Total Total
Park & Fire Governmental Business-Type
Recreation  Protection Activities Water Sewer Activities
Local Government
Taxes $ 6,583 $ 57,361 5 6394 b 5652 % - b 5,652
Utility Billings - - - 165,087 127,067 292,154
Grants Receivable 22,392 8,335 31,727 231,716 100,009 331,725
Total $ 28,975 $ 66,696 b 95,671 $ 402455 § 227076 & 629,531
NOTE 4 - CAPITAL ASSETS
A summary of the government-wide property plant and equipment at June 30, 2018, is as follows:
Governmental Activities:
Balance Balance
Fire & Park and Recreation July 1, 2017 Additions  Adjustments  June 30, 2018
Capital Asscts not being Depreciated
Land $ 808,674 h) 32589 % - h) 841,263
Construction in Progress 53437 - (53,437) -
Total Assets not being Depreciated 862,111 32,589 (53.437) 841,263
Capital Assets being Depreciated
Structures and Improvements 1,627,875 118,319 52,021 1,798,215
Equipment 1,546,589 - - 1,546,589
Total Assels being Depreciated 3,174,464 118,319 52,021 3,344,804
Total Capital Assels 4,036,575 150,908 (1.416) 4,186,067
Accumulated Depreciation (1,505,137 (130,609 445 (1,635,301}
Total Book Value $ 2,531,438 $ 20,299 % (971) $ 2,550,766




TWAIN HARTE COMMUNITY SERVICES DISTRICT

NOTE 4 - CAPITAL ASSETS (Continued)

Notes to the Financial Statements

June 30, 2018

A summary of changes in the District’s water service fixed assets is as follows:

Enterprise Funds:

Water

Capital Assets not being Depreciated
Land
Construction in Progress

Total Assets not being Depreciated

Capital Assets being Depreciated
Building and Improvements
Plant and Equipment

Total Capital Asscts

Accumulated Depreciation

Total Book Value

A summary of changes in the District’s sewer service fixed assets is as follows:

Sewer

Capital Assets not being Depreciated
Land
Construction in Progress

Total Assets not Depreciated

Capital Assets being Depreciated
Building and Improvements
Plant and Equipment

Total Capital Assels

Accumuiated Depreciation

Total Book Value

Depreciation Expense was charged as follows:

Governmental Activities
Park and Recreation
Fire Protection

Total Depreciation Expense-Governmental Activities

Business-Type Activities
Water Fund
Sewer Fund

Balance Balance

July 1, 2017 Additions Adjustments June 30, 2017
$ 97,428 $ 8,754 $ (2,860) b 103,322
98,434 123,214 (12,978) 208,670
195,862 131,968 (15,838) 311,992
531,336 24,268 (25,794) 529,810
6,570,953 68,954 (30,203) 6,609,704
7,298,151 225,190 (71,835) 7,451,506
(4,922,370) (211,379) 53,243 (5,080,506)

$ 2,375,781 $ 13,811 $  (18592) $ 2,371,000

Balance Balance

July 1, 2017 Additions Adjustments June 30, 2018
3 - $ 4,863 $ 121,355 % 126,218

25,192 17,341 (25,192) 17.341

25,192 22,204 96,163 143,559
244,144 46,398 (44,902) 335,944
1,837,130 22,388 (110,909) 1,748,609
2,081,274 69,286 (155,811 1,994,749
(1,364,906) (62,416) 32,343 (1,394,979}

$ 741,560 $ 29,074 $  (27,305) $ 743,320
% 63,890

66,719

$ 130,609

$ 211,379

62,416

Total Depreciation Expense Business-Type Activities

33

$ 273,795



TWAIN HARTE COMMUNITY SERVICES DISTRICT

Notes to the Financial Statements
June 30, 2018

NOTE 5 - ALLOCATION FROM GENERAL FUND

The District allocates a percentage of administrative expenses to each of the four funds of the District.

The following shows the allocation percentages to allocate the administrative expenses:

Water 47.0%
Sewer 25.0%
Park and Recreation 10.0%
Fire Protection 18.0%
NOTE 6 - ACCOUNTS PAYABLE
Accounts payable at June 30, 2018, consisted of the lollowing:
Total Total
Park & Fire Governmental Business-Type
Recreation Protection Activities Water Sewer Activities
Vendor Payables $ 5592 § 27440 3% 33,032 % 62,583 S 117,700 § 180,283
Accrued Payables 1,791 47,608 49,399 18,484 19,335 37.819
Total $ 7383 § 75048 % 82431 § 81,067 $137,035 § 218,102
NOTE 7 - COMPENSATED ABSENCES
The District’s compensated absences at June 30, 2018 consisted of the following:
Total Total
Park & Fire Governmental Business-Type
Recreation Protection Activities Water Sewer Activities
Compensated Absences $ 3908 $ 29791 % 33,699 % 39883 § 21,785 & 61,668

It is the District’s policy to permit employees 1o accumulate a limited amount of earned but unused
vacation benefits and limited sick leave. A portion of these benefits is paid to the employee upon
separation of employment from the Disirici. The liability has been provided for in the government-wide

financial statements, governmental funds financial statements, and enterprise funds.



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements

NOTE 8 - LONG-TERM OBLIGATIONS

Summary ~ Enterprise Activities

June 30, 2018

The changes to the District’s long-term obligations for its enterprise activities during the year consisted of the following:

Enterprise Funds:

Water Fond

Davis — Grunsky loan #1. Original indebtedness -
5950,000, payable in annual installments of
Principal and semi-annual installments of interest
Al 2.5%, maturity date is 2023,

Davis - Grunsky #1. deferred interest, payable in
annual installments without interest, original
indebtedness - 584,239, maturity date js 2023,

Davis - Grunsky #2. Original indebtedness —
$860,535, payable in annual installments of
Principal and semi-annual installments of interest
At 2.5% maturity is 2021,

Porter/Cal-Western loan, payable in monthly
Installments of principal plus interest at 2.97%
Beginning January 1, 2010 through August I,
2019

Municipal Finance Corporation, payable in annual
installments and interest of 4.98%, maturity date is 2028

Total-Water Fund
Sewer Fund
US Bancorp, payable in annual installmems of
$17.478, matunty date is August 2024
Total-Sewer Fund
Total
Governmental Activities-Fire Fund
Municipal Finance Corporation, payable in annual

installments and interest of 2.85% per annum
Beginning Febuary 1, 2013 through Feburary 1, 2023

* Fiscal Year 2018 installment was paid in Fiscal Year 2017,

Balance Balance Due in
July 1, 2017 Additions Deductions  June 30, 2018 One Year
$ 208,469 S - § (32,636) S 175,833 § 33451

21,974 - {3,662} 18,312 3,662
204,839 - (32,068) 172,771 32,869
57,063 - (28,771) 38,292 28,292
1,060,931 - (66,730) 994,201 70,054
1,553,276 - (163,867) 1,389,409 168,328
105,595 - - 105,595 11,596
105,595 - - 105,595 13,596

S 1,658,871 S - S(163.867) S 1,495,004 S 181.924
$ 230644 3 - $ (35792 & 194,852 § 36812
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements

June 30, 2018
NOTE 8 - LONG-TERM OBLIGATIONS (Continued)
Debt Service Requirements to Malurity
The debt matures through 2028 as fotlows:
Fire Fund Sewer Fund Water Fund
Loans Sewer Bonds Loans and Deferred Interest Total
Fiscal
Year Principal Interest Principal Interest Principal Interest Principal Interest
2019 $ 36812 § 5553 % 13,59 $ 3882 & 168328 $ 58729 $ 218,736 % 68,164
2020 37.861 4,504 14,093 3.385 145,184 53.079 197,138 60,968
2021 38,940 3,425 14,608 2,870 150,545 47,718 204,093 54,013
2022 40,050 2,315 15,141 2.337 156,132 42,130 211,323 46.782
2023-2028 41,189 1,174 48,157 3,609 769,220 100,349 858.566 105,132
Total $ 194852 3 16971 § 105.595 $16083 % 1380409 % 302005 3§ 1.689.856 § 335.059

NOTE %- SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 22, 2019, the date these fianancial staicments

were available,

|
a
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 10 - DEFERRED COMPENSATION PLAN

The District offers its employees a deferred compensation plan created in accordance with Internal Revenue
Code Section 457. The plan, available to all District employees, permits them to defer a portion of their
salary until future years. The assets and any related income are maintained in a third party trust and are not
included in the District’s financial statements.

NOTE 11 - FUND BALANCES

Fund balances of the governmental funds are composed of the following elements:

Total Total
Park & Governmental Governmental
Recreation Fire Funds- 2018 Funds-2017

Nonspendable $ 382 $ 25,387 3 25,769 $ 726
Restricted 450 3,955 4 405 5,306
Assigned 72,892 508,799 581,691 581,539
Total Assigned 72,892 508,799 581,691 581,539
Committed 184,731 673,555 858,286 741,556
Total Committed 184,731 673,555 858,286 741,556
Total Fund Balances § 258,455 $ 1,211,696 b 1,470,151 b 1,329,127
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statemenis
June 30, 2018
NOTE 12 - EXPENDITURES (BUDGET VERSUS ACTUAL)

At June 30, 2018, the following District major funds compared to budgeted amounts as follows:

Expenditures and Other Uses

Favorable
Funds Budget Actual (Unfavorable)
Park & Recreation
Employee Cost 5 12,047 $ 12,013 $ 34
General Operating Cost 133,190 110,723 22,467
Capital Outlay 94,900 72,476 22,424
Total Park and Recreation $ 240,137 $ 195,212 % 44,925
Fire
Employee Costs $ 766,859 $ 787,868 $ (21,009)
General Operating Cost 299,540 271,539 28,001
Capital Outlay 422,462 78,432 344,030
Debt Services 42,365 42,365 -
Total Fire $ 1,531,226 $ 1,180,204 $ 351,022

NOTE 13 - RISK MANAGEMENT

The Twain Harte Community Services District is exposed (o various risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions and natural disasters. During the year ended

June 30, 2018, the District contracted with the Special District Risk Management Authority (the Authority)
for workers’ compensation, and property and liability insurance coverage. The relationship between

the District and the Authority is such that it is not a component unit of the District for financial

reporting purposes. The Authority has reporting requirements independent of members units and

its financial statements are not presented in these final statements. Audited financial statements are generally
available from the Authority.

NOTE 14 — COMMITMENTS AND CONTINGENCIES

Grants

The District received [inancial assistance from Stale agencies in the form of grants. The disbursement of
funds received under these programs generally requires compliance with terms and conditions specified in
the grant agreements and are subject to audit by the grantor agencies. Any disallowed claims resulting from
such audits could become a liability of the general fund or other applicable funds. However, in the opinion
of management, any such disallowed claims will not have a material adverse effect on the overall financial
position of the District at June 30, 2018.

Litigation

The District is not currently a party to any legal proceedings.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN)

A. Plan Description

The District contributes to the California Public Employees Retirement System
(CalPERS), an agent multiple-employer public retirement system that acts as a
common investment and administrative agent for participating public entities
within the State of California. Copies of CalPERS annual financial report may
be obtained from their Executive Office — 400 Q Street, Sacramento, CA 95814.

A. DEFINED BENEFITS PENSION PLANS - (Safety Plan)

The District provides eligible employee’s pension plans benefits through the Twain Harte
Community Services District — Safety Plan.

Plan Description, Benefits Provided and Employees Covered

The plan is a cost-sharing multiple-employer defined benefit pension plan administered by
the California Public Employees; Retirement System (CalPERS). A full description of the
pension plan benefit provisions, assumptions for funding purposes but not accounting
purposes, and membership information is listed in the June 30, 2016 Annual Actuarial
Valuation Report. Details of the benefits provided can be obtained in Appendix B of the
June 30, 2016 actuarial valuation report. This report is a publically available valuation report
that can be obtained at CalPERS’ website under Forms and Publications.

Contribution Description

Section 208 14(c) of the California Public Employees’ Retirement Law (PERL) requires that
the employer contribution rates for all public employers are determined on an annual basis
by the actuary and shall be effective on the July | following notice of a change in the rate.
The total plan contributions are determined through the CalPERS’ annual actuarial valuation
process. For public agency cost-sharing plans covered by either the Miscellaneous or Safety
risk pools, the Plan’s actuarially determined rate is based on the estimated amount necessary
to pay the Plan’s allocated share of the risk pool’s costs of benefits earned by employees
during the year, and any unfunded accrued liability. The employer is required o contribute
the difference between the actuarially determined rate and contribution rate of employees.
For the Safety Plan measurement period ended June 30, 2017 (the measurement date), the
active employee contribution rate is 8.982 percent of annual pay, the average employer’s
contribution rate is 16.842 percent of annual payroll, and the projected payroll unfunded
accrued liability contribution is 1.063 percent.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

A. DEFINED BENEFITS PENSION PLANS - Safety Plan (Continued)

Employer contributions rates may change if plan contracts are amended. It is the
responsibility of the employer to make necessary accounting adjustments to reflect the
impact due to any Employer Paid Member Contributions or situations where members are
paying a portion of the employer contribution.

Actuarial Methods and Assumptions Used to Determine Total Pension Liability

For the measurement period ending June 30, 2017 (the measurement date), the total pension
liability was determined by rolling forward the June 30, 2016 total pension liability. Both
the June 30, 2016 total pension liability and the June 30, 2017 total pension liability were
based on the following actuarial methods and assumptions.

Actuarial Cost Methed Entry Age Normal in accordance with the requirements
of GASB Statement No. 68
Acturial Assumptions

Discount Rate 7.15%

Inflation 2.75%

Salary Increases Varies by Entry Age and Service

Mortality Rate Table Delivered using CalPERS' Membership Data for all Funds
Post Retirement Benefit Contract COLA up to 2.75% until Purchasing Power
Increase Protection Allowance Floor on Purchasing Power applies

2.75% thereafter.
Discount Rate

The discount rate used to measure the total pension liability was 7.15 percent. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for each
plan, CalPERS stress tested plans that would most likely results in a discount rate that would
be different from the actuarially assumed discount rate. Based on the testing, none of the
tested plans run out of assets. Therefore, the current 7.15 percent discount rate is adequate,
and the use of the municipal bond rate calculation is not necessary. The long term expected
discount rate of 7.15 percent is applied to all plans in the Public Employees Retirement Fund.

The stress test results are presented in a detailed report called “GASB Crossover Testing
Report” that can be obtained at CalPERS’ website under the GASB 68 section.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT

PENSION PLAN) (Continued)

A. DEFINED BENEFITS PENSION PLANS - Safety Plan (Continued)

The table below reflects long-term expected real rate of return by asset class. The rate of
return was calculated using the capital market assumptions applied to determine the discount
rate and asset allocation. These geometric rates of return are net of administrative expenses.

New
Stragetic Real Return
Asset Class Allocation Years 1 -10
Global Equity 47.0% 4.9%
Global Fixed Income 19.0 0.08
Inflation Sensitive 6.0 0.60
Private Equity 12.0 6.60
Real Estate 11.0 2.80
Infrastructure and Forestland 3.0 3.90
Liquidity 2.0 (0.40)

Real Return
Years 11 +

5.38%
2.3
1.4
6.6
5.2
54

(0.9)

The following table shows the Plan’s proportionale share of the risk pool collective net
pension liability over the measurement period.

Balance at : 6/30/2016 (MD) $
Balance at : 6/30/2017 (MD) §
Net Changes during 2015-16 §

Plan Total Plan Plan Net
Pension Fiduciary Pension
Liability Net Position  Liability/(Asset)

(a) (b) (c) = (a) - (b)
1,067,060 i 983,303 3 83,757
1,214,518 $ 1040403 3 174,115

147,458 $ 57,100 $ 90,358

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

A. DEFINED BENEFITS PENSION PLANS - Safety Plan (Continued)

The following presents the net pension liability/(assets) of the Plan as of the measurement
date, calculated using the discount rate of 7.15 percent, as well as what the net pension
liability/(asset) would be if it were calculated using a discount rate that is | percentage-point
lower (6.15 percent) or | percentage-point higher (8.15 percent) than the current rate:

Current
Discount Rate - 1% Discount Discount Rate + 1%
(6.15%) Rate (7.15%) (8.15%)
Plan's Net Pension
Liability/( Asset) 5 344,047 $ 174,115 5 35,204

Subsequent Events

There were no subsequent events that would materially affect the results presented in this
disclosure.

PENSION EXPENSE AND DEFERRED OUTFLOWS AND DEFERRED INFLOWS

For the fiscal year ended June 30, 2018 and 2017, pension expense recognized is as
follows:

2018 2017

Total Service Costs $ 12496 $ 45071
Interest on TPL 41,645 166,435
Recognize Changes of Assumptioins 6,815 (10461)
Changes of Benefit Terms 5 50
Plans Share of Employee Contribution (4,336) (16,979)
Net Plan to Plan Resource Movement (4,679) 148
Projected Eamings on PPI (28,493) (128,907)
Recognized Difference Between

Projected and Actual Plan Earnings 79 {2,358)
Recognized Portion of Adjustment Due

to Difference in Proportions (205) 13,060
Administrative Expenses 602 1,037

Total Pension Expense Recognized $ 23929 $ 67096
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT

PENSION PLAN) (Continued)

June 30, 2018

A. DEFINED BENEFITS PENSION PLANS - Safety Plan (Continued)

For the measurement period ended June 30, 2017 (the measurement date), Twain Harte
Community Services District incurred a pension expense of $23,929 for the Plan (the pension
expense for risk pool for the measurement period is $821,201,709).

As of June 30, 2018, the Twain Harte Community Services District reports other amounts
for the Plan as deferred outflows and deferred inflows of resources related to pensions as

follows:

Difference between Expected
and Actual Expericnce

Changes of Assumptions

Net Difference between Projected
and Actual Earnings on Pension
Plan Investments

Dilference between Employer's
Contribution and Proportionate
Share of Contribution

Pension Contributions made Subsequent
to Measurement Date

Changes in Employees Proportion

Total

Deferred Deferred
Outflows Inflows
of Resources of Resources
$ 3,547 LN 925
51438 3946
11,216
24223
58,566
107,218 16,040
5 256,208 $ 20,911

Amounts reported as deferred outflows and deferred inflows of resources related to
pensions will be recognized in future pension expense as follows:

Measurement Period
Ended June 30,

2019
2020
2021
2022
2023
Thereafter

43

Deferred

Outflows/(Inflows)
of Resources

81,284
58,764
43,246
(6.563)



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

B. DEFINED BENEFITS PENSION PLANS - Miscellaneous Plan

The District provides eligible employee’s pension plans benefits through the Twain Harte
Community Services District — Miscellaneous Plan (The Plan).

Plan Description, Benefits Provided and Employees Covered

The plan is a cost-sharing multiple-employer defined benefit pension plan administered by
the California Public Employees; Retirement System (CalPERS). A full description of the
pension plan benefit provisions, assumptions for funding purposes but not accounting
purposes, and membership information is listed in the June 30, 2016 Annual Actuarial
Valuation Report. Details of the benefits provided can be obtained in Appendix B of the
June 30, 2016 actuarial valuation report. This report is a publically available valuation report
that can be obtained at CalPERS’ website under Forms and Publications.

Contribution Description

Section 208 14(c) of the California Public Employees’ Retirement Law (PERL) requires that
the employer contribution rates for all public employers are determined on an annual basis
by the actuary and shall be effective on the July 1 following notice of a change in the rate.
The total plan contributions are determined through the CalPERS’ annual actuarial valuation
process. For public agency cost-sharing plans covered by either the Miscellaneous or Safety
risk pools, the Plan’s actuarially determined rate is based on the estimated amount necessary
to pay the Plan’s allocated share of the risk pool’s costs of benefits earned by employees
during the year, and any unfunded accrued liability. The employer is required to contribute
the difference between the actuarially determined rate and contribution rate of employees.
For the Miscellaneous Plan measurement period ended June 30, 2017 (the measurement
date), the active employee contribution rate is 7.771 percent of annual pay, the average
employer’s contribution rate is 12.036 percent of annual payroll, and unfunded accrued
liability is 1.022 percent. Employer contributions rates may change if plan contracts are
amended. It is the responsibility of the employer to make necessary accounting adjustments
to reflect the impact due to any Employer Paid Member Contributions or situations where
members are paying a portion of the employer contribution
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

B. DEFINED BENEFITS PENSION PLANS - Miscellaneous Plan

Actuarial Methods and Assumptions Used to Determine Total Pension Liability

For the measurement period ending June 30, 2017 (the measurement date), the total pension
liability was determined by rolling forward the June 30, 2016 total pension liability. Both
the June 30, 2016 total pension liability and the June 30, 2017 total pension liability were
based on the following actuarial methods and assumptions.

Actuarial Cost Method Entry Age Normal in accordance with the requirements
of GASB Statement No. 68
Acturial Assumptions

Discount Rate 7.15%

Inflation 2.75%

Salary Increases Varies by Entry Age and Service

Mortality Rate Table Delivered using CalPERS' Membership Data for all Funds
Post Retirement Benefit Contract COLA up to 2.75% until Purchasing Power
Increase Protection Allowance Floor on Purchasing Power applies

2.75% thereafter.
Discount Rate

The discount rate used to measure the total pension liability was 7.15 percent. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for each
plan, CalPERS stress tested plans that would most likely results in a discount rate that would
be different from the actuarially assumed discount rate. Based on the testing, none of the
tested plans run out of assets. Therefore, the current 7.15 percent discount rate is adequate,
and the use of the municipal bond rate calculation is not necessary. The long term expected
discount rate of 7.15 percent is applied to all plans in the Public Employees Retirement Fund.
The stress test results are presented in a detailed report called “GASB Crossover Testing
Report” that can be obtained at CalPERS’ website under the GASB 68 section.

The table below reflects long-term expected real rate of return by asset class. The rate of
return was calculated using the capital market assumptions applied to determine the discount
rate and asset allocation. These geometric rates of return are net of administrative expenses.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

B. DEFINED BENEFITS PENSION PLANS - Miscellaneous Plan (Continued)

New

Stragetic Real Return Real Return

Asset Class Allocation Years 1-10 Years 11 +
Global Equity 47.0% 4.9% 5.38%
Global Fixed Income 19.00 0.80 2.27
Inflation Sensitive 6.00 0.60 1.39
Private Equity 12.00 6.60 6.63
Real Estate 11.00 2.80 5.21
Infrastructure and Forestland 3.00 3.90 5.36
Liquidity 2.00 (0.40) (0.90)

The following table shows the Plan’s proportionate share of the risk pool collective net
pension liability over the measurement period.

Plan Total Plan Plan Net
Pension Fiduciary Pension
Liability Net Position  Liability/(Asset)
(a) (b) (c) = (a) - (b)
Balance at : 6/30/2016 (MD) $§ 1,311,492 $ 1,170,725 $ 140,767
Balance at : 6/30/2017 (MD) $ 1,582,826 $ 1,324,785 3 258,041
Net Changes during 2016-17 §$ 271,334 $ 154,060 5 117274

Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability/(assets) of the Plan as of the measurement
date, calculated using the discount rate of 7.15 percent, as well as what the net pension
liability/(asset) would be if it were calculated using a discount rate that is | percentage-point
lower (6.15 percent) or | percentage-point higher (8.15 percent) than the current rate:
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

B. DEFINED BENEFITS PENSION PLANS - Miscellaneous Plan (Continued)

Current
Discount Rate - 1% Discount Discount Rate + 1%
{(6.15%) Rate (7.15%) (8.15%)
Plan's Net Pension
Liability/( Asset) $ 475,754 $ 258,041 $ 77,727

Subsequent Events

There were no subsequent events that would materially affect the results presented in this
disclosure.

PENSION EXPENSE AND DEFERRED OUTFLOWS AND DEFERRED INFLOWS

For the fiscal year ended June 30, 2018 and June 30, 2017, pension expense recognized is
as follows:

2018 2017

Total Service Costs 5 25649 $ 76,018
Interest on TPL 70,539 229385
Recognize Changes of Assumptions 11455 (14,148)
Changes of Benefit Terms 126 238
Plans Share of Employee Contribution (11,011) (5,294)
Net Plan to Plan Resource Movement 1,705 {35,700)
Projected Earnings on PPI (50,830) (184,384)
Recognized Difference Between

Projected and Actual Plan Earnings (1,389) 1,267
Recognized Portion of Adjustment Due

to Difference in Proportions (201) 19,249
Administrative Expenses 1,064 1,499

Total Pension Expense Recognized $ 47,107 5 88,130

For the measurement period ended June 30, 2017 (the measurement date), the Twain Harte
Community Services District incurred a pension expense/(income) of $47,107 for the Plan
(the pension expense for risk pool for the measurement period is $719,747,608).
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to the Financial Statements
June 30, 2018

NOTE 15 - DISTRICT EMPLOYEES RETIREMENT PLAN (DEFINED BENEFIT
PENSION PLAN) (Continued)

B. DEFINED BENEFITS PENSION PLANS - Miscellaneous Plan (Continued)
As of June 30, 2018, Twain Harte Community Services District reports other amounts for

the Plan as deferred outflows and deferred inflows of resources related to pensions as
follows:

Deferred Deferred
Outllows Inflows
of Resources of Resources
Difference between Expected
and Actual Experience $ 532 5 7.626
Changes of Assumptions 66,048 5,036

Net Difference between Projected

and Actual Earnings on Pension

Plan Investments 14,937 -
Difference between Employer's

Contribution and Proportionate

Share of Contribution 39,744 -
Pension Contributions made Subsequent

to Measurement Date 82,407 -
Changes in Employees Proportion 167,029 22,266

Total $ 370,697 $ 34,928

Amounts reported as deferred outflows and deferred inflows of resources related to
pensions will be recognized in future pension expense as follows:

Deferred
Measurement Period Outflows/(Inflows)
Ended June 30, of Resources
2019 125,474
2020 78,848
2021 57912
2022 (8.869)
2023 -
Thereafter -
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Schedules of Required Supplementary Information - Safety Plan
June 30, 2018

Schedule of the Plan's Proportionate Share of the Net Pension Liability and Related Ratios as

of the Measurement Date in Relation to PERF C

Plan's Propontion of the Net Pension Liability/(Assct)
Plan’s Proportionate Share of the Net Pension Liability/(Asset)
Plan's Covered-Employee Payroll

Plan's Proportionate Share of the Net Pension Liability/(Asset) as a
Percentage of its Covered-Employee Payroll

Plan's Proportionate Share of the Fiduciary Net Position as a Percentage
of the Plan's Total Pension Liability

Plan's Proportionate Share of Aggregale Employer Coniributions

Schedule of Plan Contributions

Actuariafly Determined Contribution
Contributions in Relation to the Actarially Determined Contribution

Contribution Deliciency (Excess)

Covered-Employee Payroll
Contributions as a Percentage ol Covered-Employee Payroll

Notes to Schedule

June 30, 2017 June 30, 2016 June 30, 2015
0.00115% 0.00563% 0.00294%
$ 174,115 $ 83,756 $ 43,065
3 339,204 $ 318,228 3 293,367
51.32% 26.32% 14.68%
85.66% 89.27% 94 437
$ 3,697 3 2,172 $ 1,554

Fiscal Year 2016-17

Fiscal Year 2015-16

Fiscal Year 2014-15

$ 58,566 $ 54820 % 60,458
(58,566) (54,826} (60,458)
$ & H = 3 =
3 339,294 $ 318,227 3 293,367
17.26% 17.23% 20.61%

Change in Benefit Terms: The figures above do not include any liability impact that may have resulted
from plan changes which occurred after June 30, 2016 as they have minimal cost impact.

Change in Assumplions: None
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Schedules of Required Supplementary Information - Miscellaneouns Plan
June 30, 2018

Schedule of the Plan's Proportionate Share of the Net Pension Liability and Related Ratios as

of the Measurement Date in Relation to PERF C

Plan's Proportion of the Net Pension Liability/( Asset)
Plan’s Proportionate Share ol the Net Pension Liability/(Assel)
Plan’s Covered-Employee Payroll

Plan's Proportionate Share of the Net Pension Liability/(Assel) as a
Percentage of its Covered-Employee Payroll

Plan’s Proportionate Share of the Fiduciary Net Position as a Percentage
of the Plan's Total Pension Liability

Plan's Proportionate Share of Aggregate Employer Contributions

Schedule of Plan Contributions

June 30, 2017 June 30, 2016 June 30, 2015
0.00161% 0.00011% 0.00339%
$ 258,041 b 140,775 3 111,247
$ 644354 $ 626,570 $ 509,316
40.05% 2247% 21.84%
92.15% 92.15% 72.73%
5 7.000 §% 4,885 $ 33,034

Fiscal Year 2016-17

Fiscal Year 2015-16

Fiscal Year 2014-15

Actuarially Determined Contribution
Contributions in Relation 1o the Acwarially Determined Contribution

Contribution Deficiency (Excess)

Covered-Employee Payroll

Coniributions as a Percentage of Covered-Employee Payroll

Notes to Schedule

$ B2407 $ 75,332 h) 79,387
(82.407) (75.332) (79,387
$ - $ 5 $ .
$ 644,354 § 626,570 $ 509,316
12.79% 12.02% 15.59%

Change in Benefit Terms: The figures above do not include any liability impact that may have resulted
from plan changes which occurred after June 30, 2016 as they have minimal cost impact.

Change in Assumptions: None



TWAIN HARTE COMMUNITY SERVICES DISTRICT
Park and Recreation
Budgetary Comparison Schedule

For the Year Ended June 30, 2018

REVENUES

Taxes and Assessments

Interest/Lease

Charges for Services
Donations/Grants

Total Revenues
EXPENDITURES
Current

Employee Costs
General Operating Costs
Capital Outlay

Total Expenditures

Excess (Deficiency) of Revenues Over
Expenditures

Other Financing Sources (Uses):
Proceeds from the sale of assets

Net Financing Sources (Uses)
NET CHANGE IN FUND BALANCES
Fund Balance — Beginning

Fund Balance — Ending

Variances-
Budgeted Amounts Final

Original Final Actual to Actual
$ 123,012 $ 123,012 $ 123,922 $ 910
650 900 1,435 535
3,500 3,500 2,760 (740)
38,600 52,600 50,102 (2,498)
165,762 180,012 178,219 {(1,793)
12,100 12,047 12,013 34
133,686 133,190 110,723 22,467
88,200 94,900 72,476 22,424
233,986 240,137 195,212 44,925
{68,224) (60,125) (16,993) 43,132
- - 703 703
- - 703 703
(68,224) (60,125) (16,290} 43,835
274,745 274,745 274,745 -
$ 206,521 $ 214,620 $ 258,455 $ 43,835

The notes are integral part of these statements.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT

Fire Protection Fund
Budgetary Comparison Schedule
For the Year Ended June 30, 2018

Variances-
Budgeted Amounts Final
Original Final Actual to Actual
REVENUES
Taxes and Assessments $ 1,050,290 $ 1,050,290 $ 1,071,335 21,045
Interest/Lease 1,170 1,620 2,584 964
Charges for Services 8,400 196,855 247,859 51,004
Grant Revenues 11,700 17,020 14,147 (2.873)
Donations - - 886 886
Total Revenues 1,071,560 1,265,785 1,336,811 71,026
EXPENDITURES
Current
Employee Costs 674,239 766,859 787,868 (21,009)
General Operating Costs 300,993 209,540 271,539 28,001
Capital Qutlay 137,500 422 462 78,432 344,030
Debt Service 42,365 42,365 42,365 -
Total Expenditures 1,155,097 1,531,226 1,180,204 351,022
Excess (Deficiency) of Revenues Over
Expenditures (83,537) (265,441) 156,607 422,048
Other Financing Sources (Uses):
Proceeds of Sale of Assets - - 707 707
Transfers In - . - -
Transfers Out = = - -
Net Financing Sources (Uses) - - 707 707
NET CHANGE IN FUND BALANCES (83,537 (265,441) 157,314 422 755
Fund Balance - Beginning 1,049,526 1,049,526 1,049,526 -
Fund Balance — Ending $ 965,989 $ 784,085 $ 1,206,840 422,755

The notes are an integral part of these statements.
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TWAIN HARTE COMMUNITY SERVICES DISTRICT
Notes to Required Supplementary Information
June 30, 2018

BUDGETARY BASIS OF ACCOUNTING

The District operates under the general laws of the State of California and annually adopts a
budget to be effective July 1 of the ensuing fiscal year. Formal budgetary integration is
employed as a management control device during the year for all governmental fund types.
Unused appropriations for the budgeted funds lapse at the end of the fiscal year. Budgets are
adopted on a modified accrual basis. Expenditures in excess of budgeted amounts are approved
individually by the Board.
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Blomberg & Griffin Accountancy Corporation
Certified Public Accountant

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Governing Board
Twain Harte Community Services District
Twain Harte, California

We have audited the financial statements of the governmental activities, the business-type
activities, and each major fund of Twain Harte Community Services District as of and for
the year ended June 30, 2018 and 2017, which collectively comprise Twain Harte
Community Services District basic financial statements and have issued our report thereon
dated November 8, 2018. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the State Controller's Minimum
Audit Requirements for California Special Districts.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the first
preceding paragraph and was not designed to identify all deficiencies in internal control
over financial reporting that might be material weaknesses or significant deficiencies and
therefore, material weakness or significant deficiencies may exist that were not identified.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A matenal
weakness is a deficiency, or combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the District’s financial statements
will not be prevented or detected and corrected on a timely basis. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material
weaknesses as defined above.
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A significant deficiency is a deficiency or combination of control deficiencies in internal
control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance. We did not identify any deficiencies in internal control
over financial reporting that we consider to be significant deficiencies, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the result of the testing, and not to provide an opinion on the
effectiveness of the District’s internal control or on compliance. This report is on integral
part of an audit performed in accordance with Government Auditing Standards in
considering the District’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Bloniory # o #4-C.

Blomberg & Griffin A.C.
Stockton, CA
November 8, 2018



